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(For the candidates admitted from 2008-2009 onwards)

B.Com./B.Com. (C.A.) DEGREE EXAMINATION,
APRIL/MAY 2018.

Fourth Semester
CORPORATE ACCOUNTING — II
Time : Three hours Maximum : 75 marks
PA‘RTvA — (10 x 2 = 20 marks)
Answer ALL questions.

1.  Define Absorption.
‘FRTLILY euenTwim).

2. State the purpose of Reconstruction.
Erenwoliy Qalieugen CrrEsid g,@a;..

3.  What is Capital Reduction Account?

WPBNGT GHENDLIL| HERTES, GTETDITE) GTEIET?

4. Who is called as Preferential Creditors?

wpergifenwo sLalBbOSMT eramLicuit wim?



10.

1L

Give the meaning of Statutory Reserve.

glL(penm STLIL| GTETLLG) WIFg)?

What do you understand by Standard Assets?

grwren Qensgisadr upd HellT oidleug wrg?

Whé’c do you mean by Double Insurance?

Qe sl erarugen Qurmar wing)?

What do you understand the term “Claims”?

“Gemreoser” LM BellT ydleug) wirg?

What is Revenue Profits?

QU(HEUTUIET @EOTLILD GTETDTED GTEomeT?

Give the meaning of Minority Interest.

@Q}LJITG%TG&S)L;J BEVGHT GTGTLIG 6 6l LIM(HET &(Hs.
PART B — (5 x 5 = 25 marks)

Answer ALL questions.

(a) The company B takes over the business of
company A. The value agreed for various
assets is Goodwill Rs. 22,000, Land &
Building Rs. 25,000, Plant & Machinery
Rs. 24,000, Stock Rs. 13,000, Debtors
Rs. 8,000. B Company does not take over
cash but agree to assume the liability of
sundry creditors at Rs. 5,000. Calculate

Purchase Consideration.
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(b)

(a)

‘B fopwd ‘A’ Howsdear Qsmflee aOssis
QamawrLgl.  ASHDETE  @ULSCSTeTaTILLL
uoCeaun  Qemsgissailen - wHuy  ApepGw
BOQuwT 5. 22,000 Hleown wHmID &gl msET
em. 25,000, Qumrdl wHmb QuibdTd ep. 24,000,
sp&d Uy ep. 13,000, sLamafasar ep. 8,000. B’
fgwn ‘A Apwsder  Quuss  Gwlienu
aT(HSgISCETaTeTNDME YD DG LIHLI
sLatbCsTT iy ep. 5,000 samear Gummilibenar
ghn&QsTaTUETS QUL GEsTmTL gl Cametipsed
muwer wHlNener samsdl (Hs.

Or

Distinguish: ‘between Amaigamation and
Absorption.

Bmw  @eRdamariy - Blow  wroy
Ceaumi(h&818.

The share capital of Gandhilal Ltd. consisted
of the following :

(i) 10,000 6% preference shares of Rs. 100
each and

@i1)) 50,000 equity shares of Rs. 10 each

The shares were fully paid. The company
had  accumulated losses  totaling
Rs. 3,50,000 besides preliminary expenses
Rs. 20,000. It was also ascertained that
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fixed assets which stood in the books at
Rs. 14,00,000 were over-valued to the
extent of Rs. 4,00,000. The following
scheme was adopted to write off the
losses and reduce the assets.

1 6% Preference shares were to be
converted into 7% preference
shares of Rs. 60 each.

(2) Equity shares were to be reduced
to Rs. 2 each.

Give Journal Entries.

Mhglemed Blmiog s e L.H'BJ@)' W5 GemeumLomm '

QAobss
@) 10,000 6% qperepflepld LIBIGSET e
ep. 100 aisbd wpmid

(i) 50,000 swe Mevwo umEsar @510 aisbd
S@asHL  WPegih  Ceissliul L

UBI@ESE HGED, by Hpwd Qurss.

e@ss BlLwrs . 3,50,000 sigaiLean
Qsrsas Qswajser ;. 20,000 @mbsg).
Clogyitd . 14,00,000 gL jemer
Beawsdensgissar ¢p. 4,00,000 sidlswons
wHLSH Qewisgy sarLBluiulLg. G
Qaer@ssiul_(erar S papsafler Lig
pLLmgmer CUTEEsWgsHEGL CsTés)

LI SmeT - GOLILISDHELD
2 (HEUTGSLILILL ). :
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(b)

(1) 60 werayfleors LmiGsear 7%
waigiflawn ukigses o 60 aisb

wrHoliti. CeuemTig wig).

(2) s&w ofleow umEsd m 2 &
G®DESLILILL g
GEHMUGLL (B udleyser g;@as..

Or

The Nova Ltd. went into liquidation. Its
assets realized Rs. 3,560,000 excluding
amount realized by sale of securities held by
the secured creditors. The following was the
position.

Rs.

Share Capital : 1,000 shares of Rs. 100

each 1,00,000

Secured creditors (Secur1t1es realized :

Rs. 40,000) 35,000

Preferential Creditors 6,000

Unsecured Creditors 1,40,000

Debentures having a floating charge

on the assets of the company

Rs. 2,50,000

Liquidation Expenses 5,000
. Liquidators Remuneration < } 7,600

Prepare quuldators Final .Statement of
Account. '
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13,

(a)

Gpmeur BIQL L Himio smalibneE CeammareTg).
Wenemrw sLamerigaflLib @mbs Wenaruibisamer
Appg Priswrs wHH Qersgssear elpm CUDHD
Qgrens em. 3,50,000. ygan Hlenev GlemaumLommI.

€.
ulkE s 1,000 uBGser . 100

oSsid 1,00,000
Gepewr SLemerTgeT  (LSlenerwimiger

epm Qubp GsTens 40,000) 35,000
(PeT@IMenLn &L ememiT&eT 6,000
G enemTuInHD SHLGTTETIS6T 1,40,000

Blmiwgslen Qerggisser Bgmer  2,50,000
sLa (LU LGS Thise.

saeliL] Qge ser 5,000
seeLILITETT 2ardlwib ; 7,500
genevLiLimerifl e GmSi g uie HETEHG)

<ifsamslieaner swmt Ceuis.

From the following ‘particulars, prepare the
profit and loss account of Andhra Bank Ltd.
for the year ending 31-03-2016 :

R
Interest on deposits 3,20,000
Commission (Cr.) ; 10,000
Interest on loans 2,49,000
6 S.No. 1479

Sundry charges (Dr.) 10,000
Rent and taxes 20,000
Establishment charges =~ - 50,000
Discount on bills discounted 1,49,000
Interest on overdraft 1,60,000
Interest on cash credit 2,32,000
Auditors’ fees 3,500
Directors’ fees 1,600
~ Bad debts to be written off 30,000

Gemeupd  eSlupisefled(mBgl, e&@@ryn N3]
Blmingden @emu-pl L sarsdleaner suimilésaib.
31.3.2016 oyerGLT(H (pigemib.

.
eI &aT LBSTe eul Ly . 3,20,000

siflay (eurey) 10,000

sLain LBsMe eul_ly . | 7 2,49,000
UDLIQ &L aTBIgGeET _ 10,000

auUTLen& Lomitd cuflsar 20,000

Flmieues SLL amThis6T 50,000

g;dr@ulq_ QEwwi L LDWﬁ)@légl'_lq_@r g e

e 1,49,000

Cuéeuenyliihm Wgmes m'_# | 1,60,000 ’
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(b)

Qurés sLan WBgrern Uiy 2,32,000
&m0 D BWITEITIT &L_L_aurLD 3,500
QuibEpis6T 5L amd 1,600
aupnésLen CursCaswsluL Ceuamqug 30,000

Or

From the following information, find out the
amount of provision to be shown in the Profit
and Loss Account of a bank.

‘ Rs.
Standard Assets = 8,00,000
Sub-Standard Assets 6,00,000
Doubtful Debts (Secured)

Doubtful for one year 1,00,000

. Doubtful for one year to 3 years 1,60,000

Doubtful for more than 3 years 40,000

Loss Assets 1,20,000

Yemeugd elLTmismeTs Gemamr(®, eumiglufer
Qeru  pLLSES sansdle Caramid @HI&EGS
Qgrensemw senésl (Hs.

€.
é]!_LDn’GUT Qersgisser 8,00,000
glanant — SlL_Lomer Q&nggﬂésasdf 6,00,000
&fo@g,as anggjmm
(GepemrwipeTeTenay )
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v

14.

(a)

(iv) Commission due on

@f  gar® euemy srCsHss

uduemed 1,00,000

20 HWH  pso e

garhsar  eaueny  sHCsHEs

U6y 1,60,000

gpeim  par(haEnsE G

s5Cs 68 LHuma 40,000 -
@uliyg Q&nggﬂésmh 1,20,000

The Life Fund of a Life Insurance Company
on 31.03.2016 showed a balance of
Rs. 54,00,000. However, the following items

. were not taken into account while preparing

the Revenue A/c for 2016-17. Ascertain the
correct life fund balance.

(1) Interest and dividends éccrued on
investments — Rs. 20,000. /

(11) Tncome Tax deducted at source on the
above — Rs. 6,000.

(i) Reinsurance claims recoverable —
Rs. 7,000.

reinsurance
premium paid — Rs. 10,000

(v) Bonus in reduction of premiums -
VnRess 000
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e® <yt sruS O Howsder opuier HF
31.03.2016 <jenm ¢m. 54,00,000 erew srenmSsss).
QmbsCurdlaind  2016—17b  yamHEsTean
ampaurler sarsdeaar sunfsgn Curg
Gereu@pd  Qemtmisear  sawsdler  T(HSSHE
QararariiuL_efeena. pujer Bldulen @ mLiemLIs
SaTL_Mls.

@)  psS@hser WBamenr eupGeuemrigws Gl ly
wHmId ukisTsTWD — 5. 20,000.

(1) Cuwpemdueupidlhemer aupLTaTeu]
Wiy ssb dewiulL g — Rs. 6,000.

(1) Smwuunssss LYGsTISLH Camrahser
em. 7,000.

(iv) Qeaussiiul L wn&sTISLH (penaringsder
bgmen sle Hlaenes ep. 10,000
V)  peansde @GampssiiiL Ceuaiqw Wlens

sarglwitd em. 3,000.

Or

(b) From the following particulars, calculate the
amount of claim to be deblted to Revenue

Account.
Rs.
Claims Paid during the year 35,00,000
Claims Outstanding at the beginning of the
year 1,50,000
10 S.No. 1479

'R‘einsurance Claims 1,80,000
Expenses on Claims 50,000
Claims intimated and accepted but not paid
at the end of the year 1,60,000
Claims intimated but not accepted at the end
of the year : 1,00,000

Yemeumd  efurmisalladimbs  euBeuruiens
SETHED  UDNH @USSIULSE Falgw  Gamrd
Qzransuilaner sanrédl (Hs.

€.
- pruurarésrer Gamre tegissluig) 35,00,000
@eueu(pL R TdLSE D Blaienel (Ba;mm) Qgrens 1,50,000
wossTISLH Camraoser 1,80,000
Gampey gmen Qewesar ‘ 50,000

Camposer  ofledGsiul(Hb,  gnsiiul (Hb
<y Qbs wan® Qudewr egissuiursg 1,60,000
Canrraser SiMedssiiul () e gnsiuLrg  1,00,000

15. . (a) How would you ascertain the amount of
Minority Interest?

Apuraiewudent  poer WU eeT
seTsHS (Heumut?

Or
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() A subsidiary company has a capital of
* Rs. 5,00,000 in shares of Rs. 100 each. Out of
which the holding company acquired 80% of

the shares at Rs. 6,00,000. The profits of the
subsidiary co. on the date of acquisition of

shares by the holding company were

Rs. 3,00,000. Calculate the value of goodwill
or Capital Reserve.

@ goment Bniob . 5,00,000 &@ 5. 100 eigid
uRE oo Gerar@ererg. Qdld  80%
urigsear ep. 6,00,000 &g Yl BHnion
aurmdwg. Qigliy Simwb ukiGsmen euTkIS L
Csdl siem gewewr Hmwsdler  Glemud
. 3,00,000. pHG@UWIT Sidhevg ppaser STLiSlear
SaTES (H&. ' i

PART C — (3 x 10 = 30 marks)
Answer any THREE questions.

16. MB Ltd.. and VK Ltd., agreed to amalgamate on
the Dbasis of following balance sheet as on

31.03.2016,

Liabilities i Ol Assets - VK

4 Rs. Rs. Rs. Rs.
Share capital Rs. 25 each 75,000 50,000  Goodwill 30,000 —
P & L account 7,500 2,500 Fixed assets 31,500 38,800
Creditors 3,500 3,500 Stock 15,000 12,000
Depreciation fund . — 2,500 Debtors 8,000 5,200

Bank 1,500 2,500

Total 86,000 58,500 Total 86,000 58,500
32 S.No. 1479

The assets and liabilities are to be taken over by a
new company formed called Moon Ltd., at book
values. Moon Ltd’s capital is Rs. 2,00,000 divided
into 10,000 equity shares of Rs. 10 each and
10,000 9% preference shares of Rs.10 each.

Moon Ltd issued the equity shares equally to the
vendor companies and preference shares, were
issued for any balance of purchase price.

Pass journal entries in the books of Moon Ltd. And
prepare its balance sheet if the amalgamation is in
the nature of purchase.

Qemeumpd  31.3.2016 b  yaw® Quiyblows -
eiuysaiiad@mbs MB  Ltd womb VK  Ltd
R(HEISMmETalg) cTar 8 L6l L g|.

QumiLseer X o Q&rr,é,géséﬁéT ne VK

3 Rauie s Rs. Rs.
Ui s . 25 eisd 75,000 50,000 poCuwr 30,000 —
Qaru-plL &/ 7,500 2,500 flow Qersgisser  31,500-38,800
sLabCsmT 3,500 3,500° syadlariiy 15,000 12,000
Gaiiomer Hlél — 2,500 sLamaflger 8,000 5,200
_ il mLiy 1,500 2,500
Qurssid 86,000 58,500 GQiorssid 86,000 58,500

<sen CQersg wHmd Qurmliysemer Moon Ltd  erem
yg Bniwb 4ysss wHuGe aBsgis Carar._g. Moon
Ltd um@g @psgors e 2,00,000 eigmeug 10,000
em. 100 e s 2 Mapw uki@semaseyb, 10,000 ep. 10
aisb 9% wergyfleny LkiGsaTTHa D GeTaTheTens.
Moon Ltd elpueer BinwrisEpsE Csrarpse
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allmeuiedr  gaigeLw  swe Aeio LIBIGEanar
sowrsad,  Bfwdrer  Qstesss  aperayfow

LkiGsaar Glaueiudl L g.

Qsmerpsed  wpapmuled POHBADIEHD TS

SlglinemLwrss Qaerar® Moon Ltd —an T safle

GHUCLL G ueysaaruib, Qmuyblead @ollienLuw
SWTiés.

17." The balance sheet of Bubble Ltd. as on 31.12.2016
- was as follows :

Rs. Rs.
Share Capital:

8,000 Preference
shares of Rs.10 each,. 80,000 Other Fixed Assets 2,00,000

Land and Building 25,000

12,000 Equity shares Stock 5,25,000
of Rs.10 each, 1,20,000
Bank Loan 4,00,000 Debtors 1,00,000
8% Debentures - 1,00,000 Profit & Loss Alc 58,000
Interest outstanding
on Debentures : 8,000
Creditors 2,00,000

] 9,08,000 9,08,000

The Company went in to liquidation on the date.
Prepare Liquidator’s Statement of account after
taking into account the following :

14 S.No. 1479

(@) Liquidation expenses and Liquidator’s
remuneration amounted to Rs. 3,000 and
Rs. 10,000 respectively.

(b) Bank loan was secured By pledge of stock.

(¢) Debentures and interest thereon are secured
by a floating charge on all assets.

(d) Fixed Assets were realized at book values
and current assets at 80% of book values.

:31.12.2016  prewerws  udyer  B@LL  —er

Qmuyblanasd @Gl Yerelmomm.
Rs. : Rs.
LIMBIE (PSD Blaod HDID HLigL LD 25,000
8,000 qpenayiflenio . Lo
LGS . 10 65 .80,000 wpp How Aerggissdar 2,00,000
12,000 Gpienw LkiGSET Fy&E LY | 5,25,000
@p. 10 aigid 1,20,000
GUEI &6 4,00,000 sLanmeflser 1,00,000
8% sLaf (i usdrhser 1,00,000 Qeru—plL &/G 58,000
sLa_ () LsS s Bgrer
aul_lg. Hlayaneu 8,000
&;L@?@C’gnr’r&d‘r 2,00,000
; 9,08,000 9,08,000

<ps Csduder <ips Bmwon, Bmns soolndps
Qeamg. &G N Laeusemer samsdled CGamam ()
Blmind semeliumrert LT[ QniFs saTéE Ll igwimea
swmflésea|b.
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(=) sl Qewejser LOHYILD SEnEOLILITETT oarduib
WapGu ¢p. 3,000 wHmib e5. 10,000.

() srsfmiy Qevamu eILE apaibd Quom eurid

| BLe.

(D) <wess  Qensgsseiarn Bg  Bsa@0D
Qum@liyerer s el (B ugvﬁr,nfu&@fo S F6T
WBgrem euL_iq ujib.

()  BevewsQerssgssdr Usss WwHUbGed pLLLS
CeTsgsa6T Lsss wHldd 80 gs6isapd almm)
Cupliu’ L g.

18. The following ledger balances of Mumbai bank as
at 315t March, 2016, are given below -

Prepare Profit & Loss Account and Balance Sheet
_as per the requirements of law.

Rs. Rs.

(000) (000)
Statutory reserve 1,200 Cash 295
Bad debts written off 128 Interest earned 550
Operating expenses 182 Balance with Reserve Bank 2,030
Current accounts 20,245 Balance with Foreign Bank 1,206
Interest paid 160 Bills for collection 1,500
Deposit accounts 6,920 Borrowings from banks 6,482

Profit and loss ~account 229 Cash credit and overdrafts 15,457
B/F 3

Bills receivable for customers 1,500 Investments 9,882
Discount : 244 Bills discounted 6,228
Endorsements and Premises ! 2217
guarantees 575 Share capital 2,000
Commission 45

16 S.No. 1479

BLLILE SaTEE

' . . . . h d L
The following further information is furnished :

(a) Rebate on bills discounted to be provided of
Rs. 64,000. :

(b) The bank had paid an interim dividend of
Rs. 2,00,000 during the year.

31.12.2016 b y@THESTET  (PLDEHLI @eraﬂufﬂm

CuCri® @muusedr  Geteumomm  FLL(P®D

Gameusafler Ul Georu - BLL  SEIEMSLD,

B@LLhaas GBllieuwbd suimt Qewis. .’
@.(000) @.(000)
7 i
gL panns sl 1,200 Qprésid 2925
i 3 550

aupmésLear CuTEQspSwig! 128 aulig Fliguig)

Qewensss Cewa] 182 Meeu eumidludley FrELiL] 2,030

20,245 Qeuefipr @ aukidsefle @muy 1,206

ety Qesdluig) 160 cu@GaGEETaT 2 6Rrig W) 1,500
MEULIL| HTE®S, 6,920 adsalio Qmbs Qupp sLar 6,482
Qyrés sLn PO 15,457
: . 229 Qunés &L e HOID |
Uiy ‘
e Cueeuenyiiuipm
i 2
QUG ESWITETITE(EHESTEN 1,500 @psedhaer 4 9,88 .
QuuisHENw LIHHIEE. B
GT(@EhL 244 sen@pug Qelwiinie. 6,228
2 o Gt LI -
GuBapgsd wHHIH> ‘ . o
&gﬁvﬁii 575 euatmaid
afla] 45 UG psed 2,000

Gugyid ECip o dter eluriser Asr@Esuul Hetars.

17 S.No. 1479



(1) gemEpuly  Geuwiulc el b Qewwliue
2 amorig wied ¢m. 64,000.

(=) @bs agd and Qequsdu QenL ssma
umisTgTwD ep. 2,00,000.

19. From the following, prepare Life Insurance
Revenue A/c and Balance Sheet as on 31.03.2016.

; Rs.

- Claims by death . 16,890
Agent’s salaries & allowances 6,420
Surrender values paid 2
Actuarial expenses 1,520
Premiums 94,836
‘Commission to agents ' 8,900
Salaries ; 13,500
Medical fees 1,200

Travelling expenses ‘ 1,800
Director’s fees 900
Agents balance : 750
Claim expenses 1,432
Premium O/S (1.4.2015) 2134
Premium O/S (3 1.3.2016) 3,143
Investments 1,46,700

S.No. 1479

Share capital

Sundry creditors

Life Assurance Fund (1.4.2015)
Reserve fund

O/S Interest on advances (31.3.2016)
Bonus paid with claims

Endowment assurance matured
Annuities paid

Interest revenue

Rent, Rates & Taxes

“General charges

Fees received

Bonus paid in cash
Advertisement
Consideration for annuities
Printing & Stationery
Claims O/S (1.4.2015)
Claims O/S (3 1.3.2016)
Loans on Policies

Freehold Premises

Cash on hand & deposits

19

2,00,000
9,200
3,53,672
1,46,000
1,944
2,700
24,415
1,350
19,060
5,475
1,860
172
2,825
AR
12,853
650
2,376
3.485
3,28,860
1,86,700
- 176,300
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Gereupeuareundemmg  31.03.2016 <2}, e0T(h &S Teu

<2puer  STUILH  eumeunulens
Qouyblowns @fluemuwb SWmil&s.

Gmliure ghul L Camyeoser
paeuisaflar sbLiempibd, Auu;&@to
@uU@LLL AU Qsgusdlug
TS0 sanssSl () Qeawaser
@@@TLDL’D
(P& (EHESETeT a;g‘_ﬂ@_;
FDLIGTLD
 LD(HSGI6 SL_L_GwTiDd
vwenrd Ggavey]
QUEEBmESTET S amid
WpEeuTsaetler @ mLiL
Caryed Qseayser
Waanowd Hlayemal (1.4.2015)
paanon Haimal (31.3.2016)
WPBDH 6T | v
UBIE (e

UDLIG SL_GTTETI&eT

20

SENTEMH LD,

€.
16,890
6,420
2,810
1,520
94,836
"8,900
13,500
1,200
1,800
900

750
1,432
2,134
3,143
1,46,700
2,00,000
9,200
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- et eliymidl B8 (1.4.2015)

Y .
(pérLiamd Bgrar aul g Haema (31.3.2016)
C_Sa;rrueb&@pc'm Qeqsslini L Gumeren

s aufbLemL UUMIE pdliey

@ OS6gres dogisdlug)

QUL g GU(HEUTUI

QUL 608, HIL @uEISET Hpitd euflser

QuITg UL emTEISHeT

s Lenrhsar QUDDS

Qurésiors Qeausdiu CLimesaiy

QGO LI RISET

. YETHSEOSTOEEHTEN &(HGISHE

918 OHMID eT(PgIGLMmET QFae,sar
Blayeneuudgerer Gesrruebé;eh (1.4.2015)
Blayaeuudgyerer Campeser (31.3.2016)

- unelflaer Wgmen sLen

GllGOEUEIS LOHM EUETTEBRISET

& udlpLIL QETEsd LHMILD EEULIL|SET
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3,53,672
1,46,000
1,944
2,700
24,415
1,350
19,060
5,475
1,860
172
2,825
726
12,853
- 650
2,376
3,735
3,28,860.
1,86,700
76,300
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20. Prepare a consolidated Balance Sheet from the
following are the Balance Sheet.

Liabilities H Ltd. S Ltd.  Assets H Ltd. S Ltd.
Rs. Rs. Rs. Rs.
Share capital of Sundry assets 885 1,510
Re.1 share 1,400 1,000 Sharesin S Ltd
Sundry creditors 350 190 (900 shares at cost) 1,125 -
Profit & Loss alc 260 320
2,010 1,510 2,010 1510

On the date of acquisition of shares by H Ltd. in
S Ltd. the credit balance on latter’s profit and loss
Account was Rs. 220. No dividends have been
declared since that date.

Slereumid GmLiLHlanevs GINRIENIG EARG AT Bt 8

QmuyBleaas @Bl Aemar SwWrilés.
Qurmtiyser HLtd. S Ltd. Qenggéser H Ltd. S Ltd.
Rs. ' Rs. Rs i1 "Rd)
UBIG e . Lefsnd 1,400 1,000 upue Qlsrég)daer 885 1,510
upLIe sLafhCami 350 190 S Ltd enuni@ser
(900 LRiEsEr @iLés
efenaoullen) 1,125 T

QemuplL s/@ 260 320
2,010 1,510 2,010 1,510

H Ltd, S Ltd & a®sg16 Qsram_ Cosude, S Ltdan
Qoru-plL sarsdar curea) GmuiL th. 220 @b Cod
auay ereuellg LIBIGTSTLAPLD <ifledésiuL efdame.
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